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SUB J : GOG REQUEST EXIMBANK ASSISTANCE TWO 707-320C FOR CHANA AIRWAYS. 
REF: ACCRA 5058 

1. APPLICATION FOR TWO USED 707-320CS SUBMITTED BY GOG ON BEHALF OF 
GHANA AIRWAYS OVER SIGNATURE OF COLONEL I. K. ARCHEAMPONG HAS BEEN 
DENIED BY EXIMBANK. EXIMBANK REQUESTS THAT EMBASSY NOTIFY APPROPRIATE 
CHANAIAN OFFICIALS OF EXIMBANK ACTION AND AS REASON SHOULD STRESS THAT 

IN LINE WITH NORMAL PRACTICE EXIMBANK BASED ITS DECISION PRIMARILY ON 

THE ECONOMIC AND FINANCIAL VIABILITY OF THE TRANSACTION ITSELF, AND 
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NOT ON THE MERITS OF THE GOG WHO WAS PRO- 
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POSED AS OBLIGOR. 

2. FYI/DR. ASANTE IS PRESENTLY IN WASHINGTON AND HAS IMPRESSION THAT 
EXIMBANK DECISION IS BASED ON FINANCIAL POSITION OF GHANA AND THAT 
EXIMBANK ACTED UPON ECONOMIC INFORMATION WHICH IS NOT CURRENT. HE 
CITED THE INCREASE IN CHANA'S FOREIGN EXCHANGE RESERVES FROM $93.6 
MILLION 

AT END DECEMBER 1974 TO $161.1 END OF JUNE 75 AND THAT GOG IS TAKING 
STRINGENT MEASURES TO CURB IMPORTS. EXIMBANK STAFF INFORMED HIM THAT 
USE 

OF FOREIGN EXCHANGE FIGURES BY THEMSELVES HAVE LIMITED SIGNIFICANCE 
AND NEED FULL BOP STATISTICS TO BE PROPERLY INTERPRETED. ALSO, WE HAVE 

BEEN INFORMED BY IBRD STAFF THAT THE INCREASE IS PROBABLY SEASONAL 
IN CHARACTER. 

3. BANK ALSO WISHES TO AVOID ANY SUGGESTION THAT THIS APPLICATION 

WAS DENIED BECAUSE OF THE EXISTENCE OF OTHER PENDING GHANAIAN PROJECTS. 

THE DENIAL IS LIMITED TO THE FACTS OF THIS PARTICULAR CASE AND WOULD 
NOT HAVE BEEN DIFFERENT IF OTHER CASES WERE NOT PENDING. PLEASE NOTE 
THAT THE AIRCRAFT PURCHASE WOULD HAVE RESULTED IN SIGNIFICANT FOREIGN 
EXCHANGE LOSSES FOR AT LEAST THREE YEARS AND, UNLESS OPTIMISTIC 
ASSUMPTIONS ABOUT INCREASED RIDERSHIP ARE MADE. SUCH LOSSES WOULD 
CONTINUE. 

4. BANK APPRECIATES EMBASSY INTEREST IN AND CONCERN FOR THIS PROJECT. 

GOG OFFICIALS SHOULD BE ADVISED THAT EXIMBANK WILL CONSIDER OTHER 
PROJECTS IN GHANA THAT WOULD HAVE FINANCIAL MERIT. THE DENIAL IN NO 
WAY REFLECTS UNWILLINGNESS TO DEAL IN GHANA GENERALLY. 
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